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IN Caterpillar Customers Benefited by 2008 Economic Stimulus Package 

Caterpillar customers who make purchases or enter into lease agreements in 2008 may 
benefit from significant tax advantages due to the 2008 Economic Stimulus Act. 
Relevant incentives include:

 Higher first-year expense deductions up to $250,000 (for Section 179 qualified   
 customers)
 
 50% bonus depreciation on the first year for new equipment purchased in 2008

 Regular depreciation on the remaining basis

Background

 Most Caterpillar equipment qualifies for these incentives

 Customers who use the equipment in their trade or business and who make   
 purchases in 2008 (of no more than $800,000 in new or used equipment), qualify for an  
 increased one-time expense allowance of $250,000

 Customers who first place new equipment in service can claim the bonus   
 depreciation benefits

These incentives will help defer customers’ tax liability and improve affordability and 
cash flow. The better you understand the legislation, the more you can help your 
customer better manage their next Caterpillar equipment purchase or lease. Failure to 
understand the legislation could lead to a loss or forfeiture of these benefits.

Examples
Other qualified Caterpillar customers will also benefit from the bonus depreciation. 
The hypothetical examples below compare the expenses and bonus depreciation 
allowed in 2007 and 2008. (Assuming a five-year MACRS depreciation schedule, half-
year convention)
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(continued on page 2)

Example 1: Sec. 179 Qualified Customer Purchases Assets for $800,000
         
 2007  2008

Expenses Allowed  128,000  250,000

Bonus Depreciation (if new assets)  -   275,000

Regular MACRS Depreciation 134,400   55,000

Total Expenses and Depreciation ($) 262,400  vs. 580,000
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SALES BULLETIN (continued)

Interest rate quotations are good for 60 days from date of quotation and are subject to change by Caterpillar Financial Services Corporation.
All transactions must have a minimum amount to finance of $5,000. All transactions are subject to credit approval.

This notification is for informational purposes only and should not be considered tax or legal advice. Caterpillar does not provide tax advice.
Always consult your company’s legal counsel, accountant, or tax advisor before making decisions regarding the Economic Stimulus Package of 2008.

Example 2: Customer Purchases Assets for $800,000 without Sec. 179   

 2007  2008
Expenses Allowed -  -
Bonus Depreciation (if new assets) -  400,000
Regular MACRS Depreciation 160,000  80,000
Total Expenses and Depreciation ($) 160,000 vs. 480,000

 
Example 3:
Equipment Cost of  $50,000
50% Bonus Depreciation $ 25,000
Plus normal depreciation* $ 5,000
Total Depreciation for 2008 $ 30,000

*Based on 5 yr MACRS Depreciation

Example 4:
Equipment Cost of  $1,000,000
50% Bonus Depreciation $ 500,000
Plus normal depreciation* $ 100,000
Total Depreciation for 2008 $ 600,000

*Based on 5 yr MACRS Depreciation

Caterpillar Financial FCC Equipment Financing
Please contact your Territory Manager. Please contact your Regional Sales Manager.

1) How does the Stimulus Package benefit me if I BUY equipment in 2008?
Buying equipment this year provides the customer with significantly greater tax deduction potential in 2008. With 
Example-1, the customer has a potential tax deduction of $580K instead of $262K this year. Therefore, in 2008, the 
customer pays less in taxes and gets improved cash flow. The tax payments are caught up in later years. In essence, the 
customer will receive an interest-free loan from the government.

2) How might it benefit me if I LEASE equipment in 2008?
If you lease equipment from Caterpillar Financial or FCC, your rental payments will be lower because Caterpillar and FCC 
are passing the benefits to you. This means your cash flow will improve.  

3) Why should I buy or lease in 2008 instead of 2009?
If you wait to buy or lease in 2009 instead of 2008, you will miss an opportunity for considerable savings. The stimulus 
package is valid for equipment placed in service in 2008, and we do not anticipate another stimulus package for 2009.  

4) Can I purchase my leased equipment so I can get the depreciation?
If you are leasing now and you want to purchase your equipment to receive the depreciation benefit, you will need to do 
this within 90 days from the lease start date.  

5) Still unsure whether to lease or buy equipment this year?
If you are still undecided between leasing and purchasing, your best bet may be to use the Caterpillar Flex Lease product. 
This product gives you the flexibility of both renting (with pre-negotiated options to return the equipment or purchase the 
equipment) with the benefits of ownership. See your Cat Financial or FCC representative for further details. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /All
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Warning
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJDFFile false
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveEPSInfo true
  /PreserveHalftoneInfo false
  /PreserveOPIComments false
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputCondition ()
  /PDFXRegistryName (http://www.color.org)
  /PDFXTrapped /Unknown

  /Description <<
    /FRA <>
    /ENU (Use these settings to create PDF documents with higher image resolution for improved printing quality. The PDF documents can be opened with Acrobat and Reader 5.0 and later.)
    /JPN <FEFF3053306e8a2d5b9a306f30019ad889e350cf5ea6753b50cf3092542b308000200050004400460020658766f830924f5c62103059308b3068304d306b4f7f75283057307e30593002537052376642306e753b8cea3092670059279650306b4fdd306430533068304c3067304d307e305930023053306e8a2d5b9a30674f5c62103057305f00200050004400460020658766f8306f0020004100630072006f0062006100740020304a30883073002000520065006100640065007200200035002e003000204ee5964d30678868793a3067304d307e30593002>
    /DEU <>
    /PTB <>
    /DAN <>
    /NLD <>
    /ESP <>
    /SUO <>
    /ITA <>
    /NOR <>
    /SVE <>
  >>
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


